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AmCham China

AmCham China’s American Business in China White Paper (White Paper) is a comprehensive analysis of China’s economic policies and practices
impacting foreign trade and investment from the American business community in China. The 2020 White Paper, the 22" edition, includes input
from a wide variety of member companies representing 18 major industries, 12 cross-cutting issue areas, and four major regions/cities in China.

2019 was a turbulent year in US-China relations, which created challenging conditions for the business community. Each of the 37 chapters in this
year’s White Paper summarizes regulatory improvements seen throughout 2019, but also encapsulates the range of challenges and concerns still
facing our member companies with respect to their China operations. The White Paper is nearly 500 pages in length. In an effort to distill AmCham
China’s key messages and policy priorities, this, our 2020 White Paper Summary document, maps our key recommendations by industry to AmCham
China’s 2020 overarching Policy Priorities and at the same time reinforces the substance of the Policy Priorities with concrete examples of the kinds
of challenges facing the American business community in China. AmCham China’s 2020 Policy Priorities focus and guide the Chamber’s advocacy
efforts. They are: 1) Rebuilding Trust through Concrete Actions Leading to Greater Transparency and Evenhandedness of Regulatory Processes, 2)
Promoting Development through Policies of National Treatment and Competitive Neutrality, and 3) Stimulating Innovation through Global
Cooperation and Intellectual Property Protection.
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\White Paper Summary >>

Stimulating Innovation through
Global Cooperation and Intellectual
Property Protection

Rebuilding Trust through Concrete
Actions Leading to Greater
Transparency and Evenhandedness
of Regulatory Processes

Consistent with the spirit of the Foreign
Investment Law and the Phase One Agreement,
treat foreign investors and FIEs no less
favorably than the best treatment offered to
any domestic Chinese company, whether
private, state-owned or state-controlled.

Eliminate laws and regulations, enforcement
activities, approval processes, procurement
preferences, and other requirements that
treat FIEs products, and services less favorably
than domestically-invested firms or those
produced by domestically-invested firms.

Implement market opening in more sectors,
particularly areas in which previous
commitments have already been made, in
order to achieve a more balanced investment
relationship.
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Simplify the approval Consistent with the Phase One Agreement, Continue to adopt scientific
Rebu i Id i ng Tru St procedure for the import streamline the agricultural biotech evaluation standards across the

and export of seed and regulatory process and associated review agricultural supply chain and
through Concrete Actions Leading to Greater breeding materials, for time frames. Relevant certification allow Chinese farmers greater

Transparency and Evenhandedness of Regulatory imported feed and feed proceedings should be conducted access to antibiotic alternatives
Processes additives, and in the periodically and in accordance with a by streamlining approval
agrochemical industry. defined, scheduled timeline. procedures.

| th it d Include FIEs in the final
Mprove the competitiveness an allocation of Tariff Rate Quotas

P t' D I t :us:ka]mablhty. of f:m'eze atgrlcultfc,lref by. (TRQs) based on a clear,
romo Ing eve Opmen .ur er oper'nng ,e Inaus rY up toforeign objective, and transparent set of
investment in agricultural biotechnology,
modern agricultural processing, wheat, maize,
soybean, rice breeding, and seed production.

through Policies of National Treatment and Competitive Neutrality criteria, and publish the final
allocation results with a written

explanation.

Impose more severe penalties Make use of IP tools to provide comprehensive innovation protection, including:
Sti m U Iati ng on infringements of Plant * Establish technical specificati inati i
Variety Protections (PVP). pecifications for the determination Introduce molecular detection
In novation of Essentially Derived Varieties, especially for maize, methods to help protect crops
- Ensure trade secret protections are granted to from pests and disease,
through Global Cooperation and Continue to adopt scientific germplasm products to protect breeding innovation Establish an IP credit system for
Intellectual Property Protection evaluation standards across the rights, seed companies to better manage

Grant proper patent rights to innovative biotech IP over seed development and
products which are not individual plant varieties, enhance PVP enforcement.

agricultural supply chain.
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R b . Id . T Provide enterprises (foreign and Institute a policy formulation Clarify the duties and Provide passenger /

e ul Ing ru St domestic) with more and adjustment cycle of not responsibilities of the commercial auto

through Concrete Actions Leading opportunity to participate in less than three years regulatory authorities manufacturers with four to

to Greater Transparency and discussions and submit opinions consistent with the and enhance five years advance notice

at early policy drafting stages so production cycle for vehicles interdepartmental prior to the implementation

that policies and standards and related technologies. coordination to support of the next phase of

better reflect market needs. the industry’s emission standards.
development.

Evenhandedness of Regulatory
Processes

Exempt intelligent and connected Prioritize the creation of a level Ensure local protectionist measures
vehicle (ICVs), self-driving, and other playing field throughout the entire that undermine the industry's
new technologies, processes, and production cycle from design to development are removed to achieve

Promoting Development

through Policies of National Treatment and materials from licensing development, manufacture, and an environment characterized by no
Competitive Neutrality requirements to encourage their recycling of used vehicles and New restrictions on the purchase and
development. Energy Vehicles (NEVs). production of NEVs.

Liaise with international counterparts and With regard to emerging ICV technologies (i.e.,
. . . more openly and transparently engage FIEs technologies without existing standards or those whose
Stl mu Iatl ng In novatlon in the standards development process. development is in conflict with existing technical
Such practice would enable China to regulations), regulators should establish technical
develop domestic ICV standards that are evaluation committees and an evaluation process to
aligned with emerging international exempt certain technologies from compliance with out-
standards. of-date standards where needed to promote innovation.

through Global Cooperation and Intellectual
Property Protection




AmCham China

Clarify the scope of business With respect to automotive financing, develop
. . services that can be provided by industry-specific regulatory requirements and
Rebu | Id | ng TI’U St foreign-owned or invested standards through a transparent process with

through Concrete Actions Leading to Greater Transparency and wealth management companies close consultation from the industry. Issue clearer
Evenhandedness of Regulatory Processes and institute a clear, convenient, instructions for foreign-invested financing

and transparent application companies to more appropriately manage their
process. compliance.

Remove all quotas in the banking Allow foreign financial institutions to act as Recognize global
. sector, including on foreign debt. lead underwriters for corporate bonds. custodians in the mainland
PromOtlng Development e e China market by removing
the requirement for foreign
investors to contract
directly with local sub-
custodians.

through Policies of National Treatment and Follow through on commitments to Allow foreign-invested asset managers to
Competitive Neutrality remove barriers to market entry apply to offer a full range of services
and operation for foreign-invested including providing services for institutional
credit ratings agencies. insurance and pension investors.

Explicitly allow companies and their Open the China Financial Standards Technical Committee
subsidiaries to conduct intra-party cross- (TC180) to participation by FIEs, adopt a technology-
Sti m u Iati ng In nOvatiOH border data transfers and uphold the neutral and risk-based approach to cybersecurity, and
principles of free movement of data that adopt industry best practices for pen testing as outlined
through Global Cooperation and Intellectual Property Protection China signed on to in the G20 Osaka in the GFMA Framework for the Regulatory Use of
Leaders Declaration. Penetration Testing in the Financial Services Industry,
including recognition of firm-led pen testing.
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Accelerate progress towards an integrated national Undertake greater effort to raise awareness
Rebu i Id i ng Tru St ATFM framework and the national airspace capacity about the impact of construction processes

guantification system which will effectively support on energy and the environment. Adopt
airport operators, airspace planers, and airline national standards for clean construction
Evenhandedness of Regulatory Processes network development specialists through enhanced equipment and processes that would lead to

system management. significant improvements in local air quality.

through Concrete Actions Leading to Greater Transparency and

Provide air carriers access to Improve access for Impose stricter supervision on manufacturers
PI’OmOti ng Development domestic aeronautical foreign flight training and/or shippers of dangerous goods. Stronger

information so that it can be companies to conduct enforcement of China’s dangerous goods
through Policies of National Treatment and utilized to create the charts and pilot training in China. regulations on other parties such as

Competitive Neutrality maps required to support safe manufacturers and shippers would help to
flight throughout China. ensure a level playing field for all operators.

. . Continue to align Continue the effective Continue to improve Continue to work with the International Civil
Stl m u Iatl ng certification utilization of efficiency- the national aviation Aviation Organization (ICAQ), other international
. processes with boosting NextGen and SESAR weather forecasting organizations and standards bodies to globally
In novatlon international technologies in air traffic system to increase harmonize and align on global standards for

through Global Cooperation and standards. management procedures by hub airport unmanned aerial systems/urban aerial mobility
developing plans to encourage operational efficiency (UAS/UAM) regulatory frameworks and UAS Traffic

Intellectual Property Protection _ _ _ -
their system-wide use. and alleviate delays. Management capability development.



Clarify ambiguous language in the Overseas

Rebu i Id i ng Tru St NGO Law (the Law) and publish clear and

; ) consistent implementing guidelines. The
through Concrete Actions Leading to Greater drafting of implementing guidelines should

Transparency and Evenhandedness of be open and allow overseas NGOs and their
Regulatory Processes Chinese partner organizations to
participate.

AmCham China

Clarify the regulations regarding Simplify the documentation
overseas NGOs “engaging in or required for a temporary
financing profit-making activities” or activity permit application and
providing fees for service. With require Chinese partner CCUs
respect to fees for service, clarify the (Chinese Cooperation Units)
right of overseas NGOs to offer that withhold approval to
services for fees into law. provide a written explanation
within 30 days.

Continue to update/expand the list Conduct more outreach activities with
of Professional Supervisory Units foreign NGOs and their Chinese partners to

Promoting Development (PSUs) and provide clear provide updated information regarding

through Policies of National Treatment and Competitive Neutrality

Stimulating Innovation

through Global Cooperation and Intellectual Property Protection

procedures and incentives for interpretation of the Overseas NGO Law by
government entities to act as PSUs. the public security authorities.

Encourage China’s overseas embassies and

consulates to hold training and information
activities or make diplomats knowledgeable about
the Overseas NGO Law available to local NGOs.



Rebuilding Trust

through Concrete Actions Leading to Greater Transparency and
Evenhandedness of Regulatory Processes

Promoting Development

through Policies of National Treatment and Competitive
Neutrality

AmCham China

Relax restrictions on compensation for Consider updating industry regulations
direct sales agents and allow on such business operations as
compensation to be based on the recruitment, compensation, training,
aggregate volume of the sales team and management in close consultation
under a direct sales agent. with industry stakeholders.

Ease product category restrictions and allow the sale of OEM
Revise regulations related to the (original equipment manufacturer) products by direct sales firms,
Direct Sales Regulation as soon

as possible to lift restrictions on Remove or relax local service center requirements,
the direct sales industry,

including the following: Reduce restrictions on direct sales agent training and other daily
operations facing direct sales enterprises.

10



Clarify and disseminate

Rebu i Id i ng Tru St implementing regulations for the

Law on the Promotion of Private
through Concrete /—\CtIOI’]S Leadlng tO Education as soon as possib|e'

Greater Transparency and Govern private education

Evenhandedness of Regulatory Processes institutions according to standards
defined by the Law.

Pursue a steady, phased

Simplify visa and work permit application

procedures for foreign teachers under the Foreign
National Work Authorization Program to enable
China to attract the highest quality teachers.
Introduce policies that enable foreign students
studying in China to transfer to a Work Permit if they
have accepted a job.

Consistent with the past 40

approach to reforms in education years of Reform and Opening,

Promoti ng Development regulation, particularly with

respect to reforms that will
impact investment in the
education sector by FIEs.

through Policies of National Treatment and Competitive
Neutrality

Stimulating Innovation

through Global Cooperation and Intellectual Property Protection

continue to design, implement,
and legislate policies to
promote a more open,
accessible, and sustainable
education sector.

AmCham China

Continue to ensure both
online and classroom-based
foreign teachers meet the
qualification requirements
defined by the Foreign Experts
Bureau (FEB).

Consider extending the tax-exempt
allowances for children’s education
currently in place through 2021.
Removal of these allowances will
significantly increase the cost of
educating the children of foreign
nationals working in China.

Actively support and regulate the
integration of artificial intelligence
technologies across the education sector
to encourage lifelong learning and

education equity.

11



Establish a uniform regulatory

Rebu i Id i ng TI'U St framework at the national level for

through Concrete Actions Leading to Greater the express delivery industry. Clarify

Regulatory Processes regulatory bodies and standardize
such supervision nationally.

Formulate unified technical
standards including with respect to
security inspection equipment that
are jointly recognized by all
relevant ministries and
government bodies.

AmCham China

Establish a data platform that is
compatible with the existing MPS
information system to promote
data sharing between regulatory
bodies and reduce the need for
duplicative data requests.

Consider the characteristics of the "agency model" commonly used

Promoting Development

through Policies of National Treatment and Competitive Neutrality

within the international express delivery industry as compared with
the "franchise model" commonly adopted in China, differentiate
between these two models, and implement differentiated regulatory

management practices that are suitable for each.

Relevant cybersecurity and express delivery industry
regulators should jointly formulate a reasonable data

Stimulating Innovation

through Global Cooperation and Intellectual Property Protection

assessment system for the express delivery industry that
balances local security requirements with the need of

express delivery enterprises to collect and transfer data

across borders frequently.

Promulgate policies that enable greater
adoption of NEVs in the express delivery
industry by reducing the restrictions on
NEVs used for express delivery in cities
and by accelerating construction of
infrastructure to support NEV use.

12



Rebuilding Trust

through Concrete Actions Leading to Greater Transparency

and Evenhandedness of Regulatory Processes

Put forth a unified framework and description of laws, regulations,
and standards that govern the food and beverage industry. The
relationship between food safety laws, rules, and standards and
non-food safety standards that pertain to the food and beverage
industry needs to be clarified, and the responsibilities of relevant
government departments should also be clarified.

AmCham China

Require departments responsible
for developing policies to consult
with researchers and industry
when developing nutrition and
health policies to ensure policies
are fair, reasonable, and realistic.

Continue to strengthen Fulfill the relevant provisions of the Phase One Agreement

0 the professional between the US and China and accelerate on-site verification and
P romOtI ng Development capacity of market registration of infant formula milk powder formulas for FIEs, in
through Policies of National Treatment and Competitive Neutrality regulators, inspectors, order to highlight the principle of equal treatment for

Stimulating
Innovation

through Global Cooperation and
Intellectual Property Protection

and law enforcement. domestically-invested enterprises and FIEs to expedite their

normal operations.

Utilize existing platforms offered by Strengthen communication between relevant US

organizations like AmCham China to develop government authorities, industry associations,

Public-Private Partnerships or regular and American enterprises in China. Increase

platforms for dialogue to encourage the opportunities to involve all parties in seminars,

sharing of international best practices and dialogues, and workshops related to international

technology in the food and beverage industry. expertise and best practice urgently in demand
across the Chinese government.

Adopt or establish food
safety and inspection
rapid detection methods
that are aligned with
international standards.

13



Rebuilding Trust

through Concrete Actions
Leading to Greater Transparency
and Evenhandedness of
Regulatory Processes

Promoting
Development

through Policies of National Treatment
and Competitive Neutrality

Stimulating Innovation

through Global Cooperation and Intellectual
Property Protection

Issue guidance to support the
Market Authorization Holder (MAH)
implementation for all product types
(chemical, biological, and vaccine),
and ensure that the regulations
apply equally to the MAH holder
regardless of whether they are based
in China or overseas.

Revise Negative List Article 28 to
allow foreign investment in human
stem cell, gene diagnosis, and
therapeutic technology application
and development as long as such
investment does not alter the
patient's genes, publicize, or transfer
patient genetic information without
appropriate authorization.

Solicit for public comment detailed
implementing regulations in support of
the provisions laid out in the Opinions on
Strengthening Intellectual Property
Rights Protection and ensure that any
such regulations are applied
transparently and equally.

Ensure that all provinces and
localities have periodic windows to
review, accept, and add medical
services to the National Medical
Service Price Item Specification to
allow patients to access the latest
devices in a cost-effective manner.

Ensure that vaccine
procurement for the
National Immunization
Program is based on
scientific principles and
the quality of the
vaccines themselves
rather than the domicile
of the manufacturer.

Promote industry innovation
by allowing medical device
standards to act as
recommended guidelines
rather than mandatory
standards.

Clarify intent around
the introduction of a
National
Reimbursement Drug
List (NRDL) dynamic
adjustment mechanism.

Remove barriers that, in
practice, disadvantage
foreign-invested makers
of in-vitro reagents,
including by shortening
the time required to
change an in-vitro
diagnostic reagent
registration.

AmCham China

Further clarify occupational health
protection techniques and the
health rights of medical personnel
as part of the proposed
amendments under Healthy China
2030, such as by revising the
Occupational Disease Prevention
and Control Law.

Remove restrictions and limitations on
foreign-invested hospitals including
foreign equity limits, a ban on new
hospital branches, the requirement to
report each branch separately for tax
purposes, and restrictions on the number
of hospitals that foreign employees and
doctors can be permitted to work.

Domestic pharmacopoeia should
be aligned with international
pharmacopoeia to the maximum
extent possible, and any domestic
standards should be established
transparently with supporting data.




Rebuilding Trust

through Concrete Actions
Leading to Greater Transparency
and Evenhandedness of
Regulatory Processes

Promoting
Development

through Policies of National Treatment and

Competitive Neutrality

The definition of critical information infrastructure
(Cll) should be clarified and made applicable only to
a specific and relatively narrow category of
information infrastructure. The distinction between
Cll and network operators should be clarified and
remain consistent across the regulatory
environment and various actors.

Open the cloud computing service
business to FIEs to both enhance
competitiveness and ensure the
sector develops in tandem with
emerging globally accepted
standards and practices.

None of the implementing
regulations for the
Cybersecurity Law should
go beyond the scope of
the CSL as stated within its
original text. results.

International standard cryptographic
algorithms should be permitted to be
used in the same fashion as China’s
national cryptographic algorithms. The
use of domestic cryptographic
algorithms should not be forced or
encouraged on FIEs in any way.

Remove intrusive system
scanning and pen-testing
used in cybersecurity

inspections and recognize procurement laws.
company-led testing

AmCham China

Ensure consistency in the
application and
interpretation of public

Clarify in writing that “secure and
controllable” criteria and other product
safety and reliability standards do not
promote domestically-invested
products at the expense of foreign-
invested products on the basis of the
nationality of the shareholder.

Stimulating Innovation

through Global Cooperation and Intellectual
Property Protection

Avoid isolating China's domestic Al development and
assume a leadership role through multilateral
participation in the development of global Al
governance, ethics, standards and best practices to
establish a floor of responsibility for the development
and use of Al that supports market competition in a
healthy manner.

Eschew data localization policies or implement them
only within a narrow scope of application and subject
to transparent and objective procedures. At the
same time, proactively participate in existing
multilateral frameworks, such as the Osaka Track, the
APEC Cross-Border Privacy Rules System, and the
APEC Privacy Framework.




Rebuilding Trust

through Concrete Actions Leading to Greater

Transparency and Evenhandedness of
Regulatory Processes

Promoting
Development

through Policies of National
Treatment and Competitive
Neutrality

Stimulating Innovation

through Global Cooperation and Intellectual Property Protection

Issue detailed
implementing
measures describing
how foreign equity
caps can and will be
lifted for businesses
operating in the
insurance industry.

Issue detailed implementing
measures describing how
foreign brokerage licenses will
be released and how foreign-
invested brokerage companies
will be able to apply.

Increase
competition in
pension and health
insurance by
licensing foreign-
invested applicants.

Correct the heavier tax Provide written

burden on insurance explanations and

companies as a result clarifications regarding

of VAT reform. insurance regulations to
reduce ambiguity and
uncertainty.

Increase coordination between the China Review and approve
Banking and Insurance Regulatory branch applications
Commission (CBIRC), the Ministry of by foreign-invested
Finance (MOF) and the State Taxation insurers in the same
Administration (STA) to provide equal manner and pace as
treatment to the insurance industry by applications by
applying VAT exemptions to premiums domestically-invested
derived from direct insurance cover for insurers.

such overseas domiciled risks.

Further open the Internet insurance sector by
allowing a greater number of insurance products,
including critical illness products, to be sold
online nationwide.

AmCham China

Clarify the qualifications
for banks holding capital
guarantee funds,
including the definition of
"major penalties."

Promptly revise the
2004 Interim
Provisions on the
Regulation of
Insurance Asset
Management
Companies (IAMCs) to
further clarify the
removal of any
restrictions on foreign
ownership of IAMCs.

16
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Any Draft Regulations on the administration of the China Simplify the requirements, eliminate
Rebu i Id i ng Trust offices of foreign law firms and any restrictions imposed the unpredictability, and reduce the
therein should be transparent and be published for public review period for the establishment
through Concrete Actions Leading to Greater Transparency comments before promulgation and implementation. Any of foreign law firms’ representative
and Evenhandedness of Regulatory Processes restrictions on foreign law firms’ advice on China legal and offices, as well as the opening of
business matters should be reasonable and practical. additional offices.

P romoti ng Revise current regulations to Clearly provide in regulations that Provide foreign law Allow foreign law firms to
allow foreign law firms to hire foreign lawyers are permitted to firms with treatment hire foreign non-legal
Development and admit to their participate in all meetings between equivalent to that of professionals and improve
employment and partnerships their clients and Chinese domestic law firms for the procedures for
PRC-qualified lawyers without government departments and PRC income tax registering and transferring
Treatment and Competitive requiring them to suspend licensed PRC attorneys can handle purposes. representatives.
Neutrality their PRC lawyer’s license. litigation matters in PRC courts.

through Policies of National




Simplify the machinery
homologation procedure to

Rebu | Id | ng TI’U St enable manufacturers to deliver
through Concrete Actions Leading to clean and efficient products to
Gi’eater Transparency and customers on time. Ensure

stringent and consistent
Evenhandedness of Regulatory Processes & o
enforcement of emission

regulations.

Promoting Consider replacing the current

subsidy system with a tax

Development credit regime based on current

global norms and ensure a

through Policies of National Treatment level playing field for FIEs,

and Competitive Neutrality

Stimulating Innovation

through Global Cooperation and Intellectual Property Protection

Modify the certification Continue to promote the
requirements for unimpeded flow of

marine engines and remanufactured finished goods
adopt a test approach (RFG) across borders and make
such as in-use marine recycled, remanufactured cores
check rather than the exempt from VAT. Consider
current durability (DF) allowing RFG to be used for
test. warranty replacements.

Ensure that policies stemming from Made in China
2025 are not used to support domestically-invested
enterprises at the expense of FIEs by effectively
excluding FIEs from commercial opportunities given
the implicit and explicit favoritism toward local firms
created by the stated industrial policy.

Adhere to globally-accepted
international standards with respect
to the manufacturing of machine
engines and engine parts.

AmCham China

Prioritize regulatory
consistency and only
promulgate new or
amended regulations
after thorough research.

Continue to permit FIEs to
engage in factoring as a
regular element of their
business operations in the
financial leasing sector.

18



Rebuilding Trust

through Concrete Actions Leading to Greater Transparency and

Evenhandedness of Regulatory Processes

Promoting
Development

through Policies of National
Treatment and Competitive
Neutrality

Stimulating
Innovation

through Global Cooperation and
Intellectual Property Protection

AmCham China

Remove and/or stay implementation of Allow content reviews of foreign television

all laws, regulations, decrees, and

and published.

Remove market access barriers to Complete negotiations as required for the
allow 100 percent foreign update to the US-China Film MOU to
ownership of film and television bring revenue share in line with
production and distribution international norms, increase the number
companies and online video of imported films, and remove market
services companies. access barriers.

series to be conducted on a per-episode basis,

notices that are not officially announced and facilitate a more transparent, streamlined,

and accelerated process for content review.

Remove restrictions during Remove quota

peak periods for imported restrictions on foreign
films and allow US film content for online
producers flexibility to video services.

decide release dates.

Strengthen IPR protections to improve the operating Increase the level of compensation Promulgate new rules that
environment for the film, entertainment, and theme park given to copyright owners who effectively address the huge
industry. As part of these efforts, implement the have their rights infringed, ease the volume of internet piracy
regulations outlined in the State Council and CCCPC copyright owner’s burden of proof, caused by video

Opinions on Strengthening Intellectual Property Rights and establish stronger deterrent- aggregation websites and
Protection in a transparent and equal manner. level penalties. mobile apps.

19



. . Lower barriers to the import
Rebu | Id | ng TI’U St of US-origin liquid natural gas
(LNG) and eliminate the
existing 25 percent tariff on
US-origin LNG.

through Concrete Actions Leading to Greater Transparency
and Evenhandedness of Regulatory Processes

. Expand the opportunities for onshore licensing
Promotl ng Development for exploration. China should offer more and
better acreage, adequate data availability and
access, and generous financial terms to attract
bids from non-national oil companies.

through Policies of National Treatment and
Competitive Neutrality

AmCham China

Ensure that offshore environmental protection regulations do not
unnecessarily impede the normal environmental impact assessment
(EIA) approval process or counterproductively affect legitimate
business activities, and that the evaluation of accidents involving oil
spills is conducted fairly and conclusively.

Implement a liberalized gas pricing scheme that reflects the true
costs of gas supply, competitive supply chains, and provision of
third-party access (TPA) to shale gas infrastructure. Adopting
contract structures suited to shale gas will also assist in
stimulating foreign investment in the sector.

Consider policies to foster partnership opportunities between international oil companies and
domestic national oil companies to develop China’s underexplored marine lacustrine shales,

Stl m u Iate In novatlon where 80 percent of oil is sourced. Such partnerships will not only increase well productivity

through Global Cooperation and Intellectual Property Protection

and Estimated Ultimate Recovery (EURs) to make shale oil projects economically feasible, but

also accelerate the advancement of shale gas development in China.

20
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. . Avoid cross-the-board Promote policies favorable to property Adopt reasonable policies
Rebu |Id | ng Tru St restrictions on new logistics and conversion schemes to support the to regulate the local
warehousing spaces, and instead revitalization of underperforming or logistics industry in
develop and implement underutilized property assets given accordance with local
reasonable and adaptable locally- constraints on the availability of land in consumption and
designed regulations. China’s leading cities. industrial demands.

through Concrete Actions Leading to Greater
Transparency and Evenhandedness of Regulatory
Processes

Promoti n Maintain 50-year land Reduce living costs associated with real Ensure that implementation of the Foreign
g tenure rights for estate to attract talent and investment. Investment Law is consistent with the
Development qualified industrial Promote policies that attract and principle of national treatment to ensure
projects at the national support the expansion of companies in foreign and domestic investors are treated
through Policies of National Treatment and level. the high-tech and emerging technology equally with respect to their commercial

Competitive Neutrality sectors. real estate investments.

Work closely with industry leaders to develop

Stim u Iati ng Innovation reasonable and flexible regulations for the

Proptech sector that balances sector growth and
through Global Cooperation and Intellectual Property Protection technology development within an appropriate

regulatory framework.

21



Rebuilding Trust

through Concrete Actions Leading to Greater
Transparency and Evenhandedness of Regulatory
Processes

Promoting Development

through Policies of National Treatment and Competitive Neutrality

Stimulating Innovation

through Global Cooperation and Intellectual Property Protection

AmCham China

Develop a comprehensive Revise the Interim Measures for the Administration of Internet Advertising to
legislative framework to oversee clearly distinguish between accidental or unintentional inaccuracies in product
cross-border e-commerce import advertising that do not affect the integrity of the product and deliberate claims
and export activities. used to falsely promote retail products and to disincentivize professional fault
finders (PFFs) from seeking extravagant or unwarranted damages from retailers.

Continue to expand, adjust, and optimize the Lift the ban on "bonded" online shopping to
scope of items on the Cross-Border E- provide Chinese consumers access to a wider
commerce Retail Imports Positive List to variety of products and encourage FIEs to target
encourage the growth of a healthy consumer the China market in these industries.

base.

Engage openly and transparently with industry stakeholders
during the development of new rules and regulations to
manage the e-commerce sector and ensure a reasonable
transition period for retailers to adapt to new regulations.

22
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. . Improve coordination between China’s national-level ministries and Improve public
REbLI | Id | ng Tru St commissions to ensure that data on workplace accidents is awareness of traffic rules
through Concrete Actions Leading to Greater Transparency and published regularly through a unified and authoritative channel to and regulations.
Evenhandedness of Regulatory Processes serve as a public and professional reference. This should help to

build awareness of the importance of OSH.

Strengthen the supervision and management of Strengthen training opportunities for the operators of
. confined space operations and safety management Mobile Elevating Work Platforms on the basis of GB/T 27549-
Promotl ng Development measures, require enterprises to comply with 2011 Mobile elevating work platform—Operator (driver)
written operating procedures, and standardize Training. Ensure that this recommended standard is
safety management protocols for companies that consistently applied and enforced. Alternatively, support the
operate in confined spaces. promulgation of group standards similar to GB/T27549-2011
to continue to improve the safety of work at height.

through Policies of National Treatment and
Competitive Neutrality

Promote best practice training with respect to occupational safety and health (OSH). One
. . . way to do so is to incentivize social organizations to participate in OSH training and
Stl mu Iatl ng In novatlon education, encourage industry associations to develop professional training courses
complete with professionally-approved content and industry best practices, and strengthen
the public dissemination of information and reporting on OSH data related to accidents,
risks, and the benefits of investing in OSH prevention.

through Global Cooperation and Intellectual Property Protection
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